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W ILLIA M  D . ED W AR D S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

INDEPENDENT AUDITO R 'S REPO RT 

M ayor and Board of Alderm en 
Town of Gibsland 
Gibsland, Louisiana 

I have audited the accom panying financial statem ents of the Town of Gibslan d as of and for the year ended 
June 30, 2003, as listed in the table of contents. These financial statem ents are the responsibility of 
m an agem ent. M y responsibility is to express an  opinion on these general par'pose fin an cial statem ents based 

on m y audit. 

I conducted m y audit in accordance with auditing stan dards generally accepted in the United States and the 
stan dards applicable to financial audits contained in Governmental Auditing Standards', issued by the 
Com ptroller General of th e United States. Those stan dards require that I plan  and perform  the audit to 
obtain reasonable assurance about whether the finan cial statem ents are free of material m isstatem ent. An 
audit includes examining, on a test bas is, evidence supporting th e am ounts an d disclosures in the finan cial 
statem ents. An audit also includes assessing the accounting principles used an d signi ficant estim ates m ade 
by m an agement, as well as evaluating the overall finan cial statem ent presentation. I believe that my audit 
provides a reasonable basis for m y opini on. 

In my opinion, the finan cial statem ents referred to above present fairly, in all m aterial respects, the finan cial 
position of the Town of Gibsland as of Jun e 30, 2003, an d the results of its operations an d the cash flows 
of its proprietary fund types for th e year then ended in conform ity with accounting principles generally 
accepted in the Uni ted States of Am erica. 

The financial statem ents for th e year ended Jan e 30, 2002, which ar e included for com par ative purposes, 
were taken from the finan cial report for that year in which I expressed an  un qualified opinion dated 
Decem ber 20, 2002, on the general purpose fm an cial statem ents of the Town  of Gibslan d. 

In accordance with Government Auditing Standards, I have also issued m y report dated Decem ber 20, 2002, 
on m y eonsideration of the Town of Gibslan d's intern al control over finan cial reporting and m y tests of its 
com pliance with certain provisions of laws, regulations, contracts, and gran ts. That report is an integr al part 

of an audit perform ed in accordan ee with Government Auditing Stan dards and should be read in conjunction 
with  this report in considering the results of nay audit. 

Ruston, Louisian a 
Decem ber 30, 2003 

206 Reynolds Drive ~ Suite (3 - 2 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

2013 Antares Drive 
Bastrop, Louisiana 71220 

318-281-3814 ~ FAX: 318-281-3814 



 

TOW N OF GIBSLAND 
Combined Balance Sheets - All Fund Types and Account Groups 

For the Year Ended June 30, 2003 and June 30, 2002 

ASSETS 
Cash and equivalents 
Accounts receivable 
Due fi'om other funds 
Other assets 
Land, buildings, and equipment - net 
Restricted assets: 
Cash - customer deposits 
Cash - FmHA requirements 
Total reslricted assets 

TOTAL ASSETS 

Liabilities and Fund Equity 
Liabilities: 
Accoun ts payable and taxes payable 
Due to other funds 
Notes payable - current 
Notes payable - long-term 
Accrued interest 
Customer deposits 
Total liabilities 

Fund Equity: 
Investment in general fixed assets 
Contributed capital - gran ts 
Retained eam ings: 
Reserved for debt retirem ents 
Unreserved 

Fund balan ce - unreserved - 
undesignated 
Total fund equity 

TOTAL LIABILITIES 

AND FUND EQUITY 

Governm ental 
Fun d Type 

General 
Fund 

$38,204 
6,662 
21,526 

165 

Capital 

Projects 
Fund 

$17 
22,299 

0 0 

Pronr ietarv Fund Tvoe 

W ater 
Fund 

$16,964 
I5,655 
130,576 

570.167 

Sew~ 
Fund 

$90,306 
19,850 
19.557 

General 
Fixed 
Asset 
Account 
Group 

24,981 
100~708 57~387 
125~689 57,387 

Statement A 

Totals 
(Memorandum 

Only) 
2002 2001 

$145,491 
64,466 
171,659 

165 

3569,403 

24,981 
1581095 

0 I83.076 

$170,296 
362,012 
/67,972 

165 
3.457.873 

23,982 
154.870 

$6,883 $22,299 
42,001 

48.884 

1%673 
17.673 17 

$1,420 
32,371 
16,000 

278,000 
9,024 
24,981 
361.796 

$6,429 
97,287 
18,579 

636,867 
14,233 

595,765 2,042,915 

294,000 

(392,510) 
655,446 

(761,384) 

936.977 

$275,964 

$37,03I 
171,659 
34,579 
914,867 
23,257 
24,981 

1,206,374 

275,964 
2,638,680 

949,446 

(1,153,894) 

17,690 

2J27,886 

$328,087 
167,972 
27,000 
949,025 
16,832 
23,982 

1,512,898 

275,964 
2,638,679 

195,761 

(938,990) 

25,066 
2~196,480 

The accompanying notes are an integr al part of th is statement. 



REVEN UES 
State grant 
Federal grant 
Occupational license 
Sales tax 
Franchise fees 
Beer tax 
Property tax 
Fines and forfeitures 
State revenue sharing 
Gain on sale of asset 
Interest income 
Other incom e 

TOTAL RE VENUES 

TOW N OF GIBSLAND 
Combined Statement of Revenue

, Expenditures, and 
Chan ges in Fund Balances - Governmental Fun d Type 
For the year ended June 30, 2003 and June 30, 2002 

EXPENDITURES 
General governm ent 
Public safety - police 
Operations and m aintenan ce - street 
Capital outlay 

TOTAL EX PENDITURES 

EXCESS OF REVEN UES OVER EXPENDITURES 

OTHER FINANCING SOURCE (USE) 
Operating transfers in 
Opera ting transfers out 

TOTAL OTHER FINANCING SOURCE (USE) 
EXCESS OF RE VENU ES AND OTHER 
FINANCING SOURCE OVER EXPENDITURE S 
AND OTHER FINANCING (USE) 

FUND BALANCE, BEGINN IN G 

FUN D BALANCE, ENDIN G 

The accompanying notes are an  integral part of this statement. 

General 
Fund 

19,923 
48,650 
18,589 
289 

21,169 
7,027 
539 

414 
3~951 

120,551 

17,832 
3,763 
25,335 

0 

(26,379) 

19,069 

19.069 

(7,31 O) 

24,983 

Capital 

Projects 
Funds 

$119,701 
22.550 

142,251 

142~317 
142.317 

(66) 

0 

Statement B 

Totals 
(Memorandum 

Onlv) 
2003 2002 

$119,701 
22,550 
19,923 
48,650 
18,589 
289 

21,169 
7,027 
539 
0 

414 
3,951 

262,802 

117,832 
3,763 
25,335 
142~317 
289~247 

(26,445) 

19,069 
0 

$21,001 
376,202 
15,633 
56,906 
15,650 
314 

20,547 
7,659 
596 

6,250 
367 

8,160 
529,285 

116,927 
5,272 
20,968 
409.818 

(23,700) 

8,994 
(12,480) 

(66) (7,376) (27,186) 

25~066 52~253 

$17,69
._
0
...
0 $25 067 



REVENUES 
Occupational license 
Sales tax 
Franchise fees 
Beer tax 
Property tax 
Fines and forfeitures 
Other income 

TOTAL REVENUES 

TOW N OF GIBSLAND 
Combined Statement of Revenue, Expenditures, and 
Changes in Fund Balances - Budget and Actual 

Cash Basis - General Fund 
For the year ended June 30, 2003 

EXPEN DITURES 
General governm ent 
Public safety - police 
Operations and m aintenan ce - street 
Capital outlay 

TOTAL EXPEN DITURES 

EXCESS OF REVENUES OVER EXPENDITURE S 

OTHER FINANCING SOURCE AND (USE) 
Operating transfers in 
Operating transfers out 

TOTAL OTHER FINANCIN G SOURCE AND (USE) 

EXCESS OF RE VENUES OVER EXPENDITURES 
AND OTHER FIN ANCIN G USE 

FUN D BALANCE, BEGINNIN G 

FUN D BALANCE, EN DIN G 

The accompanying notes are an  integral part of this statement. 

$13,000 
49,000 
18,000 
3O0 

20,000 
5,000 
12~700 
118,000 

155,200 
5,300 
19,500 

0 
180.000 

Actual 

$19,943 
49,585 
18,364 
296 

21,169 
7,402 
5,004 

121,763 

116,872 
3,005 
25,295 

0 
145.172 

Statement C 

Variance 
Favorable 

(Unfavorable) 

$6,943 
, 585 
364 

(4) 
1,169 
2,402 

(7,696) 
3,763 

38,328 
2,295 

(5,795) 
0 

34.828 

(62,000) (23,409) 38,591 

62,000 
0 

0 

53.783 

19,069 
0 

19.069 

(4,340) 

53.783 

42,931 
0 

42.931 

(4,340) 

0 

$53,783 $49,443 , ($4,340) 



 

TOW N  OF GIBSLAN D 
Com bined Statem ent of Revenues, Expenses, and 

Changes in Retained Earnings - Proprietary Fund Type 
For the year ended June 30, 2003 an d June 30, 2002 

OPERA TIN G REVENU ES 

Fees 
Ad valorem tax 
Other incom e 

TOTAL OPERA TIN G REVEN UES 

OPERA TIN G EXPENSES 
Salaries and related benefits 
Payroll taxes 
M aintenance and repairs-plan t 

Insurance 
Chem icals 
Depreciation 
Legal, accounting, & audit fees 
Utilities 
Telephone 
Vehicle expense 
M iscellaneous 
Supplies 
Equipm ent 
Offi ce expense 
N SF checks and bank char ges 

TOTAL OPERA TIN G EXPEN SES 

Operating income (loss) 
Nonoperating revenue (expenses) 
Interest incom e 
Operating tran sfers in 
Operating tran sfers out 
Interest expense 

TOTAL N ON OPERA TIN G 

REVENUE (EXPENSES) 

NET INCOM E (LOSS) 

RE TAINED EARN IN GS, BEGINN IN G 

RE TAIN ED EARNIN GS, ENDING 

W ater 
Fund 

$120,675 

4~080 
124,755 

38,931 
3,006 
8,804 
581 

1,446 
29,449 
1,000 

16,981 
1,599 
2,010 
721 

10,200 
502 
938 
130 

116~298 

8,457 

4,122 
2,500 

(21,964) 
(14,971) 

Sewer 
Fund 

12,200 
19,069 

907 
32,176 

38,93l 
3,006 
7,398 

0 
6,367 
59,021 
10,000 
13,495 
1,162 
2,266 
7.872 
12,189 
2,021 

7,053 
141 

170.922 

(38,746) 

2,918 
21,964 

(21,569) 
(31,719) 

Statem ent D 

Totals 

(M emorandum 
Only) 

2003 2002 

$232,875 
19,069 
4~987 

256,931 

77,862 
6,012 
16,202 

581 
7,813 
88,470 
11,000 
30,476 
2,761 
4,276 
8,593 
22,389 
2,523 
7,991 
271 

287,220 

(30,289) 

7,040 
24,464 

(43,533) 
(46,690) 

243,068 
18,138 
3,042 

264,248 

71,053 
0 

6,471 
580 

8,593 
87,974 
1,000 

23,120 
1,351 
6,791 
9,015 
20,720 

36 
1,290 
924 

2387918 

25,330 

3,600 
38.621 

(35,134) 
(48,379) 

(30,313) (28,406) (58,719) (41,292) 

(21,856) (67,152) (89,008) (15,962) 

(370,654) (706,810) (1,077,464) (1,075,500) 

($392,510) ($773,962) ($1.166,472) ($1,09!,462) 

The accom panying notes ar e an  integral part of this statem ent 



 

TOW N OF GIBSLAN D 
Statem ents of Cash Flows - Proprietary Fund Type 
For the Year Ended June 30, 2003 and June 30, 2002 

CASH FLOW S FROM  OPERATIN G ACTIVITIES 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income to Net 
Cash Provided by Operating Activities: 
Depreciation 
Decrease in accounts receivable 

Increase (decrease) in accoun ts payable 
Increase in due to other funds 
Increase in custom er deposits 

NET CA SH PROVIDED BY OPERATIN G ACTIVITIES 

CA SH FLO W S FROM  FIN AN CIN G A CTIV ITIES 
Additions to Property, Plan t, & Equipm ent 

NET CASH (USED BY) FIN ANCING ACTIVITIES 
CASH FLOW S FROM  INVESTING ACTIVITIES 

Increase (decrease) in accrued interest 
Operating tran sfers (net) 
Grant incom e 
Principal reductions 
Interest paym ents 
Interest incom e 

NET CA SH PRO VID ED BY IN VESTIN G ACTIV ITIES 

N ET IN CREA SE IN  CA SH 

CA SH A T BEGINN IN G OF YEAR 

CASH AT END OF YE AR 

SUM M A RY 
Operating accoun t 
Restricted 

Expenditures for interest - cash basis 

Expenditures for taxes - cash basis 

The accom pan ying notes are an integral part of this statem ent. 

See accom pan ying auditor's report. 

($30,289) 

88,470 
2,908 
977 

3,687 
999 

0 

6,424 

(19,069) 

(26,579) 
(46,690) 
7.040 

Statem ent E 

2003 2002 

$25,330 

87,974 

(2,752) 
1,235 

0 
2~329 

66,752 114,116 

(392~728) 
0 (392,728) 

(78~874) 
(12,122) 
302.468 

(9,521) 
3,487 

376,202 

(35,151) 
(48,379) 
3.600 

290~238 

11,626 

290.842 

$107,270 
183~076 

$290,346 

$ 

$0 

$123,616 
178,852 

$302,468 

$57,901 

$0 

6 



INTRO DU CTIO N 

Town of Gibsland 
N otes to the Financial Statem ents 
For the Year Ended June 30, 2003 

The Town of Gibslaxld, Louisiana is located in th e western  portion of Bienville Parish in no~h-central 
Louisiana. The Town was incorporated under the provisions of Louisian a Revised Statutes 33:52. The 
Town operates un der a form  of governm ent consisting of an  elected m ayor an d a Board of alderp ersons, 
which has six elected m em bers. The Town, with 9 employees, provides garbage collection, street 
m aintenance, drainage m aintenan ce, an d other health an d welfar e services, in addition to the adm inistrative 
services provided to its residents. The Town consists of approxim ately 1,221 citizens. 

1. SUM M ARY OF SIGNIFICANT A CCOUNTING PO LICES 

A. BASIS O F PRESEN TATIO N 

The accom pan ying financial statem ents of the Town of Gibslan d have been prepar ed in conform ity with 

generally accepted accounting principles (GAAP) as applied to governmental un its. The Governmental 
Accounting Stan dards Board (GASB) is the accepted standard setting body for establishing 
governm ental accoun ting an d financial reporting principles. 

B. REPO RTIN G ENTITY 

As the m unicipal governing authority, for reporting purp oses, th e Town  of Gibsland is considered a 

separate financial reporting entity. The financial reporting entity consists of(a) the primary government 
(municipality), (b) organizations for which the primary government is financially accountable, an d (c) 
other organ izations for whi ch the nature an d significan ce of their relationship w ith th e prim ary 
governm ent are such that exclusion w ould cause the reporting entity's financial statem ents to be 
m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining which component units should be considered part of the Town  of Gibsland for financial 
reporting purp oses. The basic criterion for including a potential component unit w ithin the reporting 
entity is finan cial accountability. The GASB has set forth criteria to be considered in determ ining 
financial accoun tability. This criteria include: 

1. Appointing a voting majority of an organization's goveming body, and 

a. The ability of the municipality to impose its will on that organ ization andJor 

b. The potential for the organization to provide specific financial benefits to or 
impose specific financial burdens on the municipality . 

2. Organizations for which the mun icipality does not appoint a voting majority but are 
fiscally dependent of the mun icipality. 

See accom panying auditor's report. 7 



Town of Gibsland 

Notes to the Financial Statements (Continued) 

Organizations for which the reporting entity financial statem ents would be m isleading 
if data of the organization were not included because of the nature or significance of the 
relationship. 

As required by generally accepted accounting principles, these finan cial statem ents present the Town 

of Gibsland (the primary government). The Town of Gibsland has no component units. 

Considered in the determ ination of com ponent units of th e reporting entity were the Bienville Parish 
Police Jury, Sheriff, Clerk of Court, Assessor, an d School Board, Gibsland Housing Authority, and the 
District Attorney and Judges for Bienville Parish. It was determ ined that these governm ental entities 
are not component units of the Town of Gibslan d reporting entity because they have separately elected 
governing bodies, are legally separate, and are fiscally independent of the Town of Gibslan d. 

C. FUN D A C CO UNTING 

The m unicipality uses funds an d account groups to report on its finan cial position an d th e results of its 
operations. Fund accounting is designed to dem onstrate legal compliance and to aid financial 
m an agem ent by segr egating transactions relating to certain governm ent functions or activities. 

A fund is a separate account ing entity with a self-balancing set of accounts. On the other han d, an  
account group is a financial reporting device design ed to provide accountability for certain assets and 
liabilities that ar e not recorded in th e fun ds because they do not directly affect net expendable available 
financial resources. 

Funds of the municipality are classified into two categories. In turn, each category is divided into 
separate fund types. The fund classifications an d a description of each existing fund type follow: 

G overnm ental funds Governm ental fun ds ar e used to accoun t for all or m ost of the m unicipality's 
general activities, including the collection an d disbursem ent of specific or legally restricted m onies, 
and the acquisition or construction of general fixed assets. Governm ental funds include: 

1. General Fund: The general operating fund of th e municipality an d accounts for all financial 
resources, except those required to be accounted for in oth er funds. 

Capital projects fun ds: account for financial resources received an d used for the acquisition, 
construction, or im provem ent of capital facilities not reported in the other governm ental 
fim ds. 

Proprietary funds Proprietary funds are used to account for activities similar to those found in the 
private sector, where the determ ination of net incom e is necessary or useful to soun d fman cial 
adm inistration. Proprietary  funds differ from governm ental funds in that their focus is on incom e 
m easurem ent, which, togeth er w ith th e m aintenan ce of equity, is an  im portan t finan cial indicator. 

See accompan ying auditor's report. 



Town of Gibsland 

Notes to the Financial Statements (Continued) 

Proprietary funds include 

Enterprise Funds: account for operations (a) where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered prim arily through user charges

, or (b) 
where the governing body has decided that periodic determ ination of revenues earned

, 

expenses incurred, and/or net incom e is appropriate for capital m aintenance
, public policy, 

m anagem ent control, account ability, or other purposes. 

D. FIXED ASSETS 

Fixed assets used in governmental fund type operations (general fixed assets) are recorded as 
expenditures at the tim e purchased or constructed, and the related assets ar e capitalized in the General 

Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") fixed 
assets consisting of certain improvem ents oth er than buildings, including roads, bridges

, sidewalks, an d 
drainage improvements, are not capitalized. No depreciation has been provided on general fixed as sets. 
All fixed assets are stated at historical cost or estim ated historical cost if actual hi stor/cal cost is not 
available. Donated fixed assets are stated at their estimated fair value on the date donated. 

Fixed assets used in the proprietary fund operations are included on the balan ce sheet of the funds net 
of accumulated depreciation. Depreciation of all exhaustible fixed assets used by the proprietary funds 
are charged as  an  expense against operations. Depreciation is computed using the straight-line m eth od 

over the estimated useful lives with respect to major classes of depreciable assets as follows: 

Buildings 
Sew er system  an d lines and water system  
Equipm ent 
Im provem ents 
Vehicles 

E. BASIS O F A CCO UNTIN G 

10 years 
40 year s 
5-7 year s 
25 year s 
3 year s 

The accounting and financial reporting treatm ent  applied to a fun d is determined by its m easurem ent 
focus. All governm ental fun ds are accounted for using a current finan cial resources m easurem ent focus. 
W ith this m easur em ent focus, only current as sets an d current liabilities are generally included on th e 
balan ce sheet. Operating statem ents of th ese funds present increases and decreases in net current as sets. 
The m odified accrual basis of accounting is used by all governm ental fun ds. Th e govern m ental funds 
use the following practices in recording revenues an d expenditures: 

Revenues 
Revenues are recognized when th ey becom e m easurable an d available as net current assets. 
Taxpayer-assessed incom e, gross receipts, an d sales taxes ar e considered "m easur able" when in the 

See accom panying auditor's report. 9 



Town of Gibsland 

Notes to the Financial Statements (Continued) 

hands of collecting govenarnents and are recognized as revenue at that tim e. Anticipated refunds of 
such taxes are recorded as liabilities and reductions of revenue when they are m easurable and their 
validity seem s certain. 

Property taxes becom e m easurable when a property tax assessm ent is m ade. The taxes ar e used to 
finan ce the budget of a particular period. Therefore, the revenue produced tax es is recognized in the 

fiscal period for which it was levied, provided it is available. "Available" means (1) then due, or (2) 
past due and receivable within current period, or (3) expected to be collected within 60 days and used 
to pay liabilities of the current period. 

Sales tax  are collected by th e sales tax collection agency an d rem itted to the Town. Therefore, 
am oun ts rem itted during th e current period and am ounts collected by the govern m ent al agency 
during the current period an d rem itted with in 60 days to the Town of Gibslan d, are recognized as  
revenue. 

Licenses and perm its ar e recognized as revenue in the period received, but not before the benefit 
period. However, for the year ended Jun e 30, 2002, am ounts were also recognized as revenue if th ey 

were available within 60 days (based on actual collections). Since licenses and permits were not 
"billed" on a tim ely basis, this accrual recognizes revenue to finance th e budget for th at period. 

Expenditures 
Expenditur es ar e generally recogn ized under th e m odified accrual basis of accounting when the 
related fund liability is incurred. Exception to this general rule: accum ulated un paid vacation, sick 
pay an d other em ployee am ounts whi ch ar e not accrued. 

Other Financing Sources (Uses) 
Tran sfers betw een funds that are not expected to be repaid are accounted for as other finan cing 

sources (uses). 

All proprietary fu nds axe accoun ted for on a flow of econom ic resources m easurement focus and a 
determ ination of net incom e and capital m aintenan ce. W ith this m easurem ent focus, all assets and all 
liabilities associated with the operation of these fun ds are included on the balan ce sheet. The proprietary  
funds use the accrual basis of accounting. Revenues are recognized w hen earned, an d expenses ar e 
recognized at the tim e liabilities are incurred. 

E. BUD GETS 

The prim ary governm ent municipality uses the following budget practices: 
The Town adopted a budget for the year ended June 30, 2003 for the General fund. The town  follow s 
the following procedur es in establishing the budgetary data reflected in the finan cial statem ents. During 
the M ay m eeting, the town  clerk subm its to the board of alderm en a proposed operating budget for the 
fiscal year comm encing the following July 1. The operating budget includes proposed expenditures and 

See accom pan ying auditor's report. 



Town of Gibsland 

Notes to the Financial Statements (Continued) 

expenses and th e m ean s of finan cing them . During the June m eeting, the budget is legally enacted 
through passage of an ordinance. The public is invited to attend all m eetings. The town clerk is 
authorized to tran sfer budgeted am ounts between departm ents within an y fired; however, an y revisions 
that alter the total expenditures or expenses of an y fund m ust be approved by the board of alderm en. 
Appropriations lapse at th e end of the year. There was one am endm ent to the original budget. 

F. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, int erest-bearing dem and deposits, an d tim e deposits. Cash 
equivalents include am ounts in tim e deposits an d those investm ents with  original m aturities of 90 days 
or less. Under state law, the m unicipality m ay deposit fun ds in dem and deposits, interest-bearing 
dem and deposits, or tim e deposits with state banks organized under Louisian a state law. 

G. SH ORT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous tran sactions occur betw een individual funds for goods 
provided or services rendered. These receivables an d payables are classified as due from  other funds 
or due to other funds on the balan ce sheet. Short-term  interfu nd loan s are classified as 
receivables/payables 

H . COM PEN SATED ABSEN CES 

The Town's full tim e employees get sick an d vacation tim e at the beginnin g of each calender year an d 
their vacation tim e m ust be used dur ing the course of th e calender year . The employees can  roll over 
an y unused sick tim e to th e next year. The Town's sick and vacation tim e at year end was not m aterial 
to the finan cial statem ent s and was not recorded. 

I. FUND EQUITY 

C ontributed Capital 
Cont ributed capital is recorded in the proprietary fun d for having received capital w ants or 
contributions from developers, custom ers, or oth er funds when such resources are restricted for the 
acquisition or construction of capital as sets. Contributed capital is not am ortized based on th e 
depreciation. 

J. INTERFUND TRANSACTIONS 

Quasi-external tran sactions are accounted for as revenues, expenditures, or expenses. Transactions that 
constitute reim bursem ents to a fund for expenditur es/expenses initially m ade from  it that are properly 
applicable to another fu nd are recorded as expenditures/expenses in the reim bur sing fund an d as 
reductions of expenditures/expenses in th e fu nd that is reim bur sed. 

See accompanying auditor's report. 



Town of Gibsland 

Notes to the Financial Statements (Continued) 

All other interfund transactions, except quasi-external transactions an d reimbursem ents, are reported as 
transfers. Nonrecurring or non-routine perm anent transfers of equity are reported as residual equity 
transfers. All other interfund transfers of the prim ary governm ent are reported as operating transfers. 
Tran sfers between th e prim ary governm ent an d discretely presented component units are disclosed 
separately from interfund tran sfers as tran sfers to/from com ponent units. 

K . SALES TAXES 

Sales taxes are collected by Bienville Par ish Sales an d Use Tax Com mission an d then rem itted to the 
Town in partial paym ents through out each m onth . The Town's sales tax percentage is 2 per cent. 

L. TO TAL COLUM NS ON COM BINED STATEM ENT S 

The total colum ns on the com bined statem ents are captioned M em oran dum  Only to indicated that they 
ar e presented only to facilitate finan cial an alysis. Data in these colum ns do not present financial 
position, results of operations, or chan ges in finan cial position in conformity with generally accepted 
accounting principles. Neither is such data com par able to a consolidation. Interfam d elim inations have 
not been m ade in th e aggregation of this data. 

2. CASH AND CASH EQUIVALENTS 

At June 30, 2003, the Town has cash and cash equivalents (book balan ces) totaling $328,567 as follows 

Dem an d deposits 
Tim e deposits 

Total 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank The m arket value of the pledged securities plus th e federal deposit insur an ce m ust at all tim es 
equal the am ount on deposit with the fiscal agent. These securities ar e held in the nam e of the pledging 
fiscal agent bank in a holding or custodial bank th at is m utually acceptable to both parties. At June 30, 2003, 

the Town has $332,448 in deposit (collected ban k balan ces). These deposits are secured from risk by 
$134,090 of federal deposit insuran ce an d $208,092 of pledged securities held by the custodial bank in the 
name of the fiscal agent bank. (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of 
GA SB Statem ent N o. 3, Louisiana Revised Statute 39:1229 imposes a statutory  requirem ent on th e custodial 
bank to advertise and sell th e pledged secur ities with in 10 days of being notified by the district that the fiscal 
agent has failed to pay deposited funds upon dem and. 

See accompan ying auditor's report. 
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Notes to the Financial Statements (Continued) 

3. LEVIED TAX ES 

The town considers ad valorem  taxes receivable at Decem ber 31 and recognizes incom e in the year of 
assessm ent. For the year ended June 30, 2003, total taxes originally levied were $40,273, of which 
approximately $13,327 mad $12,004 was assessed on residential property, $4,257 and $3,834 was assessed 
on public service property, an d $3,604 and $3,247 was assessed on commercial property an d dedicated for 
general purposes and the Sewer proprietary, fund to pay off debt, respectively. Assessed values are 
established by the Bienville Parish Tax Assessor each year. 

Lien Date 
Levy Date 
Due date 
Collection dates 

N o set date 
October 31, 2002 
Decem ber 31, 2002 
N ovem ber 1 tbrough June 30 

The follow ing is a sum m ary of authorized and levied ad valorem  taxes for th e year  

Authorized Levied 
M illage M illage 

Expiration 
Date 

12.90 12.90 June 30, 2003 
5.69 5.81 Jan e 30, 2003 
5.69 5.81 Jun e 30, 2003 

The following are the principal taxpayers for the municipality (amounts expressed in thousan ds) 

T 
Gibslan d Bank an d Trust 
BellSouth Telecom m tmications 
Kansas City Southern  Railroad, Co 
Gibsland Villas 
Entergy La. 
Reliant Energy 
La Unwired 
La. an d N W  Railroad, Co. 
Jeffrey Sampson 
SBA Towers, Inc. 

Total 

See accompan ying auditor's report. 

A ssessed 
Valuation 
220,930 
175,520 
59,570 
54,200 
40,700 
32,660 
26,860 
19,980 
12,700 
12~690 

$655 81~.8_~_0 

Percentage of 
Total Assessed 
Valuation 

13.45%  
10.69%  
3.63%  
3.30%  
2.48%  
1.99%  
1.64% 
1.22%  
0.77%  
0.77%  
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Notes to the Financial Statements (Continued) 

4. RECEIVA BLES 

The following is a summ ary of receivables for Jun e 30, 2003 

Class of Receivable 
Taxes: 

Sales 
Beer 
Franchise 

U ser fees 
Other 

Total 

5. FIXED ASSETS 

G eneral 
Fund 

Proprietary 
Fund Type 

A sum m ary of the changes in fixed assets for the year ended June 30, 2003, is shown below : 

Land 
Building and Im provem ents 
Vehicles 
Furniture an d Equipment 
Construction in progress 

Total 

Balance Balance 
6/30/02 Additions Deletions 6/30/03 

$23,643 
45,515 
32,377 
146,441 
277989 

$23,643 
45,515 
32,377 
146,441 
27~989 

$275,965 $0 $0 $275,965 

A sum m ary of proprietary property, plan t, and equipm ent follows 

Lan d 
Buildings 
Sew er system  
W ater system  
Equipm ent 
Im provem ents 
Vehicle 
Sewer lines 

See accompanying auditor's report. 

Balance Balan ce 
6/30/02 Additions Deletions 6/30/03 

$49,175 
7,935 

1,016,360 
911,811 
22,430 
158,984 
2,500 

1,691,385 

$49,175 
7,935 

1,016,360 
911,811 
22,430 
158,984 
2,500 

1,691,385 
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Balance 
6/30/02 

Construction in progress 
. 353,588 

Subtotal 4,214,168 

Less accumulated depreciation (1,032,259) 
Total $3,181,909 

Land 
Buildings 
Sew er system  
W ater system  
Equipm ent 
Im provem ents 
V ehicle 
Sewer lines 
Construction in progress 
Subtotal 

Less accum ulated depreciation 

Total 

Additions Deletions 

W ater 

$49,175 
7,935 

911,8ll 
7,930 

158,984 
1,250 

1,137,085 

(566,918) 
$570,167 

6. LON G TERM  DEBT - PROPRIETARY FUND 

0 

$0 

Sew er 

$1,016,360 

14,500 

1,250 
1,691,385 
353~588 

3,077,083 

(553,811) 
$2~523,272 

Balance 
6~ 0/03 
353,588 

4,214,168 

(1,120,729) 
$3,093,439

= 

Total 
$49,175 
7,935 

1,016,360 
911,811 
22,430 
158,984 
2,5OO 

1,691,385 
353~588 

4,214,168 

(1,120,729~ 
. $3,093,439 

The following is a summ ary of long-tern 1 debt tran sactions for the Town for the year ended June 30
, 2003 

Balance, June 30, 2002 
Additions 
Principal paym ent s 

Balance, June 30, 2003 

W ater Sew er Total 

$308,000 $668,025 $976,025 
0 0 0 

(14,000__)_ .. (12,579) (26,579) 
$294 020 $655,446 $949,446 

N otes payable at Jun e 30, 2003, consists of seven notes payable to the U .S. Departm ent of Agriculture - 
Farm ers Hom e Administration. The basic data on the notes is summ arized below : 

Loan 91-01 
Loan 91-05 
Loan 92-01 
Loan 92-02 
Loan 92-03 

11/20/80 5.00%  
11/20/80 5.00%  
07/15/83 5.00%  
07/15/83 5.00%  
11/20/80 5.00% 

See accom panying auditor's report. 

W ater Sewer Total 

$276,000 
18,000 

$75,000 
150,000 
74,947 

$276,000 
18,000 
75,000 
150,000 
74,947 
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Loan 92-06 08/08/85 6.75%  
Loan  92-08 03/08/99 4.50% 

W ater Sewer 
57,165 
298,334 

$655,44
_ _
6
_ _
6 

Total 
57,165 
298,334 

$949,446 

The annual requirements to am ortize all bonds outstanding at June 30, 2003, including interest of $678,427 
are as follows: 

Forthe year ended Jun e 30 
2004 
2005 
2006 
2007 
2008 
2009-2013 
2014 -2018 
2019-2023 
2024 -2028 
2029 -2033 
2034-2038 
2039 

Total 

$81,950 
80,822 
81,100 
73,260 
74,963 
294,861 
323,729 
302,029 
120,685 
84,444 
84,444 
25.587 
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General Fund 
W ater Fund 
Sewer Fund 

Total 

8. PENSION AND RETIREM ENT PLAN 

Transfers In Transfers Out 

$19,069 
2,500 21,963 
21,963 21,569 

$43,532 $43,532 

The Town does not provide pension or retirem ent plan  benefits to any em ployee 

9. ENTERPRISE FUN DS DEFICIT 

The deficit in the Proprietary Fun d retained earnings - unreserved is created m ainly by depreciation. The 
deficits are expected to be rem oved with subsequent years' revenues. 

10. CO NSTRU CTION IN PR O GRE SS 

The Town has a construction project for fire improvements in progress. This project will be funded by an 
LCDBG grant for $473,139 and a USDA grant for $125,000. The utilization of these revenue sources is 
sum m arized below : 

GranffLom~ Title 

LCDBG grant 
USDA grant - fire 

Expended 
Balance at Year ended 

$257,317 
96,133 

$94,701 
22.616 

Unexpended 

$121,121 
6,251 

Total 
am ount 

awarded 

$473,139 
125.000 

The Town  has a construction project for water filter improvements in progress. This project will be funded 
by Govern or Office of Rural Development gran t for $25,000. The utilization of these revenue sour ces is 
summ arized below : 

Expended 
Balan ce at Year ended 

Grant/Loan Title 6/30/02 6/30/03 

Total 
am ount 

awarded 

Governor Offi ce of Rural Development $0 $25,000 $0 $25,000 

See accom panying auditor's report. 



SUPPLEM EN TA RY IN FORM A TION  SCHED ULES 



TOW N OF GIBSLAN D, LOUISIAN A 
Supplem ental Inform ation Schedules 
For the Year Ended June 30, 2003 

CO M PEN SA TIO N PAID BOAR D M EM BERS 

The schedule of com pensation paid to board m embers is presented in compliance with House Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. 



Odis K ey, M ayor 
D aw son A nglin 
Travis Crawford 
Patrick W hite 
Joe Roy Youngblood 
Olen Jackson 

Total 

TOW N OF GIBSLAN D 
Schedule of Com pensation Paid Board M em bers 

For the Year Ended June 30, 2003 

$1,625 
650 
550 
300 
650 
500 

Schedule 1 



W ILLIAM  D . ED W ARD S 
Certified Public Accountant 

A Professional Accounting Corporation 
M ember: AICPA / Society of LCPA'S 

REPO RT O N CO M PLIANCE AN D ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCO RDAN CE 

W ITH  GO VERNM EN T A UD1T1N G STANDARDS 

M ayor and Board of A lderrnen 
Town of Gibsland 
Gibsland, Louisiana 

I have audited the general purpose financial statem ents of the Town of Gibsland as of an d for the year ended 
June 30, 2003, an d have issued m y report thereon dated Decem ber 30, 2003. I conducted m y audit in 
accordance with auditing standar ds generally accepted in the United States of Am erica an d the stan dards 
applicable to finan cial audits contained in Government Auditing Standards, issued by the Com ptroller 
General of the United States. 

Com pliance 

As part of obtaining reas onable assurance about whether Town of Gibsland's general purpose finan cial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its complian ce with  certain provisions of 
laws, regulations, contracts an d gran ts, noncom pliance with which could have a direct and m aterial effect 
on the determ ination of financial statem ent am mmts. However, providing an  opinion on com pliance wi th 

those provisions was not an objective of my audit an d, accordingly, I do not express such an opinion. The 
results of m y tests disclosed instan ces of noncom plian ce th at are required to be reported under Government 
Auditing Standards which are described in the accom pan ying schedule of findings an d questioned costs as 
item s 02-1 an d 02-2. 

nternal Control Over Finan cial Reoortin~ 

In planning and perform ing m y audit, I considered Town of Gibsland's intern al control over finan cial 
reporting in order to determ ine m y auditing procedur es for the purpose of expressing m y opinion on the 
general purpose financial statem ents and not to provide assurance on th e internal control over finan cial 
reporting. M y consideration of the internal control over finan cial reporting would not necessarily disclose 
all m atters in the intern al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation to the general purpose financial statements being audited m ay occur an d not be detected wi thin a 
tim ely period by employees in the norm al course of perform ing their assigned functions. I noted no m atters 
involving the intern al control over finan cial reporting an d its operation that I consider to be m aterial 
weaknesses. 

206 Reynolds Drive , Suite ~ - 2 
Ruston, Louisiana 71270 
318-251-2196 ~ FAX: 318-251-0410 

2013 Antares Ddve 
Bastrop, kouisi~  71220 

318-281-3814 ~ FAX: 318-281-3814 



A m aterial weakness is a condition in which th e design or operation of one or m ore of the intern al control 
components does not reduce to a relatively low level the risk th at m isstatem ents in am omlts th at would be 
m aterial in relation to the financial statem ents being audited m ay occur an d not be detected with in a tim ely 
period by employees in th e norm al course of perform ing their assigned functions. M y consideration of th e 
internal control over financial reporting would not necessarily disclose all m atters in the intern al control th at 
m ight be reportable conditions an d, accordingly, would not necessarily disclose all reportable conditions that 
are also considered to be m aterial weaknesses. However, I believe none of th e reportable conditions 
described above is a m aterial weakness. 

Because of a lim ited num ber of available personnel, it is not possible to adequately segregate certain 
incom patible duties so that no one em ployee has access to both physical assets an d the related accounting 
records or to all phases of a transaction. Consequently, the possibility exists th at unintentional or intentional 
errors or irregular ities could exist an d not be promptly detected. 

M y audit did not reveal any significan t errors or irregularities resulting from this lack of segregation of 
em ployee duties and responsibilities. 

This report is intended for the inform ation and use of m anagem ent, the Legislative A uditor, and any 
interested federal an d state agencies and is not intended to be an d should not be used by an yone oth er th an  
th ese specified parties. Under Louisian a Revised Statute 24:513, thi s report is distributed by the Legislative 

Auditor as a public document. 

Ruston, Louisiana 
Decem ber 30, 2003 



 

Town of Gibsland 

Schedule of Findings and Questioned Costs 
For ~l~e Year Ended June 30, 2003 

Schedule 2 

I have audited the financial statem ents of Town of Gibsland as of an d for the year ended June 30, 2002, and 
have issued m y report thereon dated Decem ber 30, 2003. I conducted m y audit in accordance with generally 
accepted auditing standards and the standar ds applicable to finan cial audits contained in Government 
Auditing Standards, issued by the Com ptroller General of the United States. M y audit of the financial 
statem ents as of Decem ber 30, 2003 resulted in an unqualified opinion. 

A. Sum m ary of Audit Results 

1. Report on Intern al Control an d Com pliance M aterial to the Financial Statem ents 

Intern al Control 
M aterial W eaknesses __  Yes ~  No Reportable __  Yes X No 

Complian ce 
Comp[ian ce M ateriaI to Finan cial Statem ents __  Y es X N o 

2. Federal Awards 

Internal Control 
M aterial W eaknesses __  Yes X N o Reportable __  Yes X N o 

Type of Opinion On Complian ce Unqualified X Qualified __  
For Major Programs Disclaimer __  Adverse __  

Are their findings required to be reported in accordance with Circular A-133, Section .510(a)? 
X Yes __  N o 

3. Identification of M ajor Programs 

CFDA Number(s) 

N /A 

Nam e of Federal Program (or Cluster 

Dollar threshold used to distinguish between Type A and Type B Program s: $ 300,000 

Is the audited a"low-risk" audited, as defined by OM B Circular A-133? 
__  Y es X N o 



B. Financial Statem ents Findings 

N one 

C. Federal Award Findings and Questioned Costs 

N one 

24 



 

Town of Gibsland 
Summ ary of Prior Year Findings 
For the Year Ended June 30, 2003 

Schedule 3 

INTER NA L CO N TR O L A ND CO M PLIANCE M A TERIA L TO TH E FINA N CIAL 
STATEM ENTS 

02-1. Finding: The town donated surplus item s to another governm ental entity, neither of which w as 
related to law enforcem ent. No advertising and bids were taken. This action is in violation of the 
bid law . 

Recom m endation: I recom m end the town  not loan, pledge, or donate an y things of value to any 
person, association, or corp oration, public or private. 

Conclusion: Resolved 

02-2. Finding: For the year ended June 30, 2002 actual expenditures exceeded budgeted expenditures by 
m ore than  5%  for the General fund. According to LRS 39:1310, failing to am end the budget when 
necessary is a violation of the local governm ent budget act. 

Recom m endation: I recom m end that the Town an alyze int erim  budget and actual com parisons an d 
am end the budget as needed. 

Conclusion: Resolved 

B. INTERNAL CO NTROL AND COM PLIAN CE M A TERI AL TO FEDERAL AW ARDS 

02-3. Finding: The State of Louisian a found several findings during their m onitoring visit on October 22
, 

2002. 

Recomm endation: The state's representatives m ade specific recom m endations in several com pliance 
areas. 

Conclusion: Resolved 

C . M AN AG EM ENT LETTER 

N one 



CORRECTIVE ACTION PLAN 
For the Year Ended June 30, 2003 

Town of Gibsland hereby subm its the following corrective action plan as referenced in th e Findings and 

Questioned Costs: 

Town of Gibsland has no findings for th e year  ended June 30, 2003 


